AMERICAN
EXPLORATION
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COUNCIL
February 4, 2025
Via Email
The Honorable Bob Latta The Honorable Kathy Castor
Chairman, Subcommittee on Energy Ranking Member, Subcommittee on Energy
House Committee on Energy & Commerce House Committee on Energy & Commerce
2470 Rayburn House Office Building 2188 Rayburn House Office Building
Washington, D.C. 20515 Washington, D.C. 20515

Re: Hearing on “Powering America’s Future: Unleashing American Energy”

Dear Chairman Latta and Ranking Member Castor:

On behalf of America’s leading independent oil and natural gas producers, the American Fxploration &
Production Council (AXPC)! supports the full Committee and Subcommittee’s pro-American energy agenda.

This Congress has an opportunity to implement durable reforms that will unlock our country’s full energy
potential. Reforms are needed across the supply chain to meet an ever-increasing demand, while providing
ever more affordable, reliable, and cleaner sources of fuel. Solving this dilemma means greater domestic
energy independence and global energy stability, while providing more local jobs, greater economic growth,
and lower costs.

Since the shale revolution began in 2005, our country has become the world leader in both the production of
oil and natural gas and emissions reductions. While the United States’ energy production grew to 20% of
global oil and 25% of global natural gas, we’ve also reduced emissions by 18% since 2005 — outperforming
the average of all Organization for Economic Co-operation and Development (OECD) countries.? Our
American energy revolution has powered our nation’s manufacturing revival, fueled our economic growth,
and been a stabilizing force in the world.

Our ability to produce more energy with less emissions is critical to meeting a very real, looming demand.
We’re only at the beginning of power needs from data centers and Al but U.S. energy demand projections
are astounding. Power demand from data centers is on track to grow more than 160% by 2030, compared to
2023 levels.? Al searches require ten times the amount of electricity compared to a traditional Google search.
Data centers alone are expected to add about 323 terawatt hours (TWh) of electricity demand by 2030 (more
than double the power demand of New York City). And the number of data centers in our country already
has doubled over the past two years.* Natural gas alone is expected to provide 60% of the power demand
growth.> Our Al ambitions are limited only by our ability to power them with reliable, American-made
energy.

1 AXPC’s membership spans every major energy basin in the United States and collectively produces about half
of our country’s oil and over half of our natural gas. As a sector, American upstream producers bring nearly half a
trillion dollars of total economic value, over 3 million jobs, and an average wage of $107,000 per year (nearly double the
U.S. mean).

2 In contrast, China, which is responsible for 35% of global emissions compated to our 13%, has doubled its
emissions since 2005.

3 Goldman Sachs, Al Is Poised to Drive 160% Inctease in Data Center Power Demand (2024), available at link.

4 North American Electric Reliability Corporation (NERC), Summer Reliability Assessment (2024), available at

link.

5 S&P Global, Data Centers: Rapid Growth Will Test U.S. Tech Sector’s Decarbonization Ambitions (2024),
available at link.


https://axpc.org/
https://axpc.org/
https://www.goldmansachs.com/insights/articles/AI-poised-to-drive-160-increase-in-power-demand
chrome-extension://efaidnbmnnnibpcajpcglclefindmkaj/https:/www.nerc.com/pa/RAPA/ra/Reliability%20Assessments%20DL/NERC_SRA_2024.pdf
https://www.spglobal.com/ratings/en/research/articles/241030-data-centers-rapid-growth-will-test-u-s-tech-sector-s-decarbonization-ambitions-13302390

That’s just in the United States. By most estimates, demand for both oil and natural gas is expected to
increase by about 50% between now and 2050.6 As they should: Today, roughly 3.5 billion people don’t have
reliable access to electricity and 774 million don’t have access to any electricity.” American exports keep prices
lower and stable at home, while providing our allies around the globe with responsibly sourced energy. This
growing demand will be met. The question is by whom: Us or our global adversaries?

While this Subcommittee should undertake a comprehensive review of policy solutions to unlock American
energy today and for the long-term, we offer five ready-made areas of reform from the upstream sector’s
petrspective:

¢ Emissions Policy: Foster Continued Emissions Reductions Through Innovation and Workable
Regulation

e Exports: Leverage American Energy for National Security and Global Environmental Leadership
e Permitting Reform: Address Barriers to the Development of Energy Infrastructure

e Taxes and Trade: Ensure a Fair and Competitive Tax and Trade Regime for American Energy
Producers

¢ Federal Lands: Re-Open the Responsible Development of America’s Energy Resources
Given the Committee’s jurisdiction, we’ll elaborate on the first three.
First, advancing smart emissions policy.

Since 2015, the American upstream sector has reduced methane intensity by 61% and overall methane
emissions by 42%,8 even as production increased by 30%.? Policy should enable us to build on this success.

Our members remain focused on reducing methane emissions from their operations and support effective
and reasonable regulation that balances the essential value of American oil and natural gas production with
the global challenge of addressing climate change. That is why we support many of the requirements in the
EPA’s methane rule (i.e., OOOOb/c regulations) and updated revisions to the Subpart W regulations, while
other atreas of the rules can be improved through the administrative process.

But the methane tax — enacted by the 2022 Inflation Reduction Act IRA) — should be repealed. This
punitive tax raises costs on American energy production and stifles ongoing, significant progress and
investment to reduce U.S. emissions.

Combating global emissions is a global challenge. We should have a regulatory framework that maintains our
global leadership in emissions reductions and promotes global competitiveness in energy production.

Second, promoting the export of American energy.

The shale revolution propelled the United States to be not only the largest producer of oil and natural gas in
the world but also a leading exporter. Since 2015, when oil export restrictions were lifted and the first
liquefied natural gas (LNG) cargo was shipped, we’ve become the fourth largest exporter of oil and the

¢ Data analyzed from the Energy Information Administration, OPEC World Outlook, and the International
Energy Agency.

7 Data analyzed from the International Energy Agency’s SDG7 Energy Progtress Report and the Payne
Institute’s Energy for Growth Hub.

8 Data analyzed from the Clean Air Task Force/Ceres Report on Benchmarking Oil and Gas Emissions and
Environmental Protection Agency.

° Data analyzed from the Energy Information Administration and Environmental Protection Agency.



largest exporter of natural gas.!® When Russia invaded Ukraine in 2022, the United States filled the energy gap
for Buropean allies and further mitigated Russia’s influence in the region.

Our energy resources have become one of the most effective strategic tools to enhance national security,
stabilize global markets, limit geopolitical uncertainty, and reduce global emissions. Our natural gas transitions
the world from higher-emitting sources, resulting in significant emissions reductions across the world.
Despite these clear benefits, U.S. LNG has recently faced significant political and policy headwinds that
question the reliability of America as a global supplier.

American energy exports support lower prices both domestically and globally. We have more than enough
reserves to meet domestic demand and supply international partners, while keeping prices low and stable here
at home. What we need is durable process and policy that advances a pro-American-energy agenda abroad
and embraces the export of American-made oil and natural gas.

Third, bolstering energy infrastructure through permitting reform.

To meet growing domestic and global demand, we need modern energy infrastructure. Unfortunately, our
ability to produce, transport, and deliver all energy sources — from the molecules in the ground to the energy
and products demanded by families and businesses — is hampered by outdated permitting laws. Permitting
for most energy projects can take at least 4.5 years and then delayed even longer because of frivolous third-
party challenges and litigation delays. These pitfalls go well beyond traditional energy: advanced
manufacturing, infrastructure development, electricity transmission, carbon sequestration, and renewable
deployment are all caught in the same morass that is federal permitting.

Comprehensive, commonsense reforms are essential to unleashing American energy in all its forms. This
includes wholesale reforms of the federal permitting process, like judicial review, for energy projects to create
a more efficient, predictable, and transparent framework that incentivizes investment and encourages
American energy to build again.
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On behalf of America’s leading independent producers of oil and natural gas, we look forward to working
with this Congress and the Energy & Commerce Committee enact a pro-American energy agenda.

Sincerely,

O"./vw@r%\ ) WV’

Anne Bradbury
President & CEO, American Exploration & Production Council

cc: Members of the Subcommittee on Energy

10 Data analyzed from the Energy Information Administration.



